


























te ination of employees.” (Id. at 13:14-20). Wells Fargo’s counsel further indicated these
obligations might have been avoided had employees been laid off temporarily: “Could these have
been mitigated if employees had been furloughed [or by] less drastic more spaced out termination
we will never know... but now these expenses exist.” (Id. at 13:20-25). “[J]ust the employee
obligations alone” were over $14 million. (/d. at 14:1-4).

Wells Fargo declared a default under the interim cash collateral order, and terminated use
of cash collateral. (Conversion Motion q 27). Unable to continue the Chapter 11 cases without
the Secured Lenders’ consent to use their cash collateral, Debtors filed the Conversion Motion,
and the Ch _ er 11 cases were converted to cases under Chapter 7 on April 6, 2020. (A001344-
A0013 .

- The Chapter 7 Cases and the Adv: . Proceeding
if Mr. S vart and Ms. Sawle were two of t| De Oloyees, and each
worked at one ot .cbtors’ 82 stores in the State of Michigan. Mr. Stewart was a store manager at
a store in Shelby Township, Michigan, and Ms. Sawle was a salesperson at a store in Lansing,
Michigan. In accordance withthe DJVID WARN Notice, Mr. Stewart and Ms. Sawle were both
iated on March 20, 2022 (the “Layoft”). (A000335-A000345 (“Complaint™) at ] 6, 7, 10).
On March 23, 2020, Plaintif initia 1the ad sary pro ling by fi'"" ;4 Cc )laint which
seeks judgment for unpaid wages and other benefits and damages for up to 60 days that would
have been otherwise paid in accordance with the WARN Act.

The Trustee filed an answer on December 10, 2020 (A000346-A000362) (“Answer”). In
the Answer, the Trustee conceded that Debtors Art Van and SLI—the direct employers of the
furniture store employees—were WARN employers. (Answer at 1 1-2, 45 (A000347, A000356)
(admitting Plaintiffs were employed by Art Van and were terminated along with other “employees

of [Art Van] and [SLI]”, both of which employed more than 100 employees, and denying only





































































